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NOTE: Write answers to the questions on objective answer sheet prowded Four possible answers AB,C & D to
each question are given.Which answer you consider correct, fill the corresponding circle A,B,C or D given in
front of each question with Marker or pen ink on the answer sheet provided.

1.1 The founder of classicial school of thought was: g LKﬁJ@F % 1.1
(&)  Adam Smith 541 () Marshal Ut © Robbins 7 ) Peigie s

2 The quantity demand is a function of: :%;F@J/!ﬁ 2
" Saving ¥ ®  Pice¥=f  (© Consumpton k3~ () Proft ¥+

3. When total utility declines then marginal utility goes: :q_rm)w‘f&'?;,t/;;mf,:e 3
(A} Maximum oljcels  (B)  Minimum {_rnf/ {C}  Negative r‘_t*nd.} D) Positive gmcé

4. The cause of expansion and contraction in supply is: I‘L,?)J Sl%ﬂﬂg@’gﬂy/ 4
(A) Population (547 (B) Taste 42 (€) Custom & tradition(ylm(“/ D) Price ol

5. When demand & supply increases in equal rate then equilibrium price: b 319 9 Glee fanHoz 5

@ Increases 4.(3(94»:7. (B) Decreases g..&l.m( {C) Remains same &nufd:,y"li;d’&&; (©) Becomes zero {.&l.mj’
6. The law of increasing return is applicable on: e by s E la/?'{ U6 B

()  Agricuiture z=fliJ B Industry g © Trade ze /& D)  Construction 4.:.41;,;}

7. The sum of fixed cost and variable cost is: :c_;}f KJJWD/?D;IJJV/;,;V F

S

(A) Total cost .J)wJ‘ (8) Marginal cosu/wf"‘? (C). - Average cost 3lebrsl (D) Total fixed co

8. The supply of land is: h bl Ldr,wgfu" J
(A) Unlimited 1.7 B) Variable uﬁ.}> © Fixed <o ) Marginal (“{

9. The reward of labour is called: :§_r11vfj:b»(:;! 9
®) Rent w¥ @) Wages .2/ ©  lInterest » 0) Profit b+

10. The national income measuring methods are: SpE }LJ’ AN /
(A) 01 (B) 02 © 03 D) 04 -

11 ____ _ isfare included in balance of payments . :uj[}nd G~ uﬁ: blgitd A1

() Visible goods /210, () Senvices=bs (C) Profite=bCle (0) Visible goods & invisible goodss L1221

12. During deflation the value of money: :ﬁ;,BnJﬁ&Jule/J@, RV
(A) Rises :rék:wz (B) Decreases gakn{ {C) Becomes zero g_gignj‘ () Remains same ‘46’96‘;

13. The tax imposed on imports and exports is called: e t'lk{ﬁ;/k{;au'l'/:)auﬂ) 13
(A) Sales tax u’g)f B  Income tax Jg &/.T (C) Property tax u’“ll,y’tg D) Custom duty J{,;{;/

e bl il el oS 14

14. The rise and fall of economic activities is called:

. G 4 = . |
() Inflation ,bl21 (B) Deflation ik # (C) Trade cycle /Q % 0) World recession (JI7-(5
15. The duration of public budget in Pakistan is: - tnc;bul(:é. (,? :Gui’ uﬂg 15

7y Oneyear JbLi  (B) Two years Ju-s» © Threeyears Jbe? D)  Five years Jvég
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vii.
viii.
ix. What is meant by zero utility?

. Write short answers of any six parts of the following:

Vi.
vii.
viii.
. Define modern theory of factor pricing.
. Write short answers of any six parts of the following:
i. Describe Gross Domestic Product.

Vii.
viii.

iX.

Note: Write answers of any three questions from the following: (8x3=24)

Explain the law of demand with the help of schedule and diagram.

5.
6.

Section-!

. Write short answers of any six parts of the following:

i. What is meant by consumption of wealth?

ii. What is meant by normative science?

jii. What is meant by new classical school of thought?

iv. Differentiate between expansion and contraction of demand.
. Write the formula of point elasticity of demand.

i. Explain the concept of elasticity of supply.

What is meant by substitute goods?
Explain the concept of Consumer equilibrium.

. Define costs of production.

i. What is meant by opportunity costs?

iii. Draw average and marginal revenue curves under monopoly.
iv. Make a schedule of law of diminishing return.

. Why is law of diminishing return called law of increasing cost?

What is difference between normal loss and abnormal loss?
Does a monopolist firm always earns abnormal profit?

What is meant by factors pricing?

ii. What is meant by transfer payments?

iii. Describe money in the worlds of Prof Crowther.
iv. Discuss four effects of inflation.

. Write names of phases of a trade cycle.

i. Describe international trade.

What is meant by balance of payments?

Differentiate between public and private finance.

Describe the canons of taxation stated by Adam Smith.
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Analyze average revenue, total revenue and marginal revenue with schedule 1 dﬁ?“{uldr‘)dédﬂ:mlgf()a{ééw

and diagram of a firm under perfect competition.

. Explain equilibrium of firm under perfect competition in the short run.
. Explain in detail the Quantity Theory of Money.

. Differentiate between Zakat and Tax.
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